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N Peasssm Fl ECTRONIC SYSTEMS massressmm—m 066 Commercial Street

Palo Alto, California
DAvenport 1-4175

Deccmber 30, 1959

Contrecting Officer

Refewonce: OGontrect 8B-510

Gﬁbjéet:  Spave Parts and Test Support Bquipment Quotation
Geatlemen: -
Eucloced io our Cost Analysis for the rovised Opare Parts ard Teool Support Equip-
wens specified Dy your oifice in & recent telephone conversation. Also encloeed,
8 attechments #1 and #2 vespectively, are liste of the specific cperc parte and
Gest cupport cquipmenc o be supplied. .

Cur fimed price quotecion is cummarized, belows

Spare Parts o - §29,055.09
- Feot Sugppore Bouipmant o 1,508.70 .
. Pilet Control Bom (5 units) 456.44 292
Totel CGontract Price $313420.83 3¢, 34T

The pricos shbown phave aro custed on o £4x0d prico basic and are ¥.0.B. any dastin~ .
at{on in tho continontal Unitcd Stotce. Torms are n2t 30 days. :

A5 you will reenll wo woxe acked by youw 0f84ce aeveral weaks agp to place ovders
for long dalivery itcms on the Test Support Equipment List, Some of the items

lave been recaived, howoves, et tha present tima it appears that we w1l be sble

to roturn these itcms ot e minimum restocking chargs. No chaczgs for thosa items
have been included 4n the above costs and unlassc tho restoching charto is excessive,
us will not cxpect to add 4t to the contrect price.

tia still of course, have on hand excess materisl exdered on the oripinal instruce
tions that cight Model 504B's were required. This problem was mentioned in our
ictter proposal 59-148A of November 6, 1959 wkich ctated, in part, as follous: "As
your rocords should verify we were given verbal suthority to procced on the produce
tion of eight units of Model 504 and subsequently, the quantity was reduced to five.
At that time, however, our orders for matcrial had been placed for the original
quantity of eight. Some of the excess material can be usad in the sparc parts kits,
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CRANGER ASSOCIAIES December 30, 1959
Palo Alto, California

but there will be, of course, a quantity of items that cannot be used. Ve would
suggest that rather than stand the cxpense of returning the material for the three
extra units, that we simply let the matter stand as it presently is and at the comple-
tion of the project we then submit a billing to you of any remaining unused material.
During the course of the project we can draw on this extra naterial as spare parts
and may be able to buy a part of it for other projects. By making these transfers

we can reduce substantially the amount of money involved. Our best estimate at

this time would plaece the value of the residual at project completion at no more

than $3,000 to $4,000. We would appreciste your comments on this proposal or would
1ike to hear any cuggestions you might have toward handling this material”.

e trust the above informstion is sufficient to ensble you to write the definitive
contract. If additional information is required, please let us know.

Very truly yours,

Vice President and
Treasurer

RJH: jbb

Bncle: 2 cc Cost Analysis
2 cc Attachment #1
2 cc Attachment #2
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PALO ALTO, CALIFORNMNIA

TEM SUPPORT CONTROL
7 HODEL 5048 RS e e
DIRECT LABOR RATE/BOUR TIME AMOUNT TIME AMOUNT TIME . AMOUNT
Supervisory Engineer |
Supervisory Engineer Il
Project Engineer
Senior Engineer
Engineer
Junior Engineer
Production Engineer
Electronic Technician I 3.10 ‘ 10 31.00
Electronic Technician Il ‘ 2.45 _ 45 110.25
Mechanical Technician I
Mechanical Technician II 2.45 10 31.00
Model Maker |
Draftsman
Designer
Mech. Engr. — Designer. | , :
Assemblers - S 2,15 3 10.75 5 10,73
Secretary
TOTAL DIRECT LABOR B ' 10.75 | 10.75 . 172.25
BURDEN @___ 73 _ % of Direct Labor N 7.85 7.85 125.74
OTHER DIRECT COSTS A ‘
Materials - | 23,560.28 - 873.02 66.00
Outside Processing k S ' '
Handbooks . .
Packaging B o ‘ o 50,00 ' ‘ 75.00
Shipping - 40.00 75,00
TOTAL OTHER DIRECT COSTS 23,630,286 | 1,023.02 66.00
TOTAL DIRECT COSTS & BURDEN ' 23,648.35 1,043.62 363.99
G & A EXPENSE @ % 4 3,310,546 146.11 50.96
TOTAL ESTIMATED COSTS 206,959.72 1,18%9.73 614.95
PROFIT or FEE @ 10 % of Total Costs 2,695.97 118.97 41.49
TOTAL CONTRACT PRICE 29,655,69 1,308.70 456 .44
Date: 337 mlsg[Prepcred by RJH Prices F.0.5, Destination TO:
GA Proposal No. LPE® 12/30/59 | p,.p0sed.contract form; _FAXad Price
Firm for days
STAT | President peiert:
L
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